The speech of

Sh. Mohamed bin Abdullah bin Hamed Alharthy

Chairman of the Omani Economic Association

To the delegates attending the Opening Ceremony of the Conference of the New Economy

Your Highness the auspice of the conference 

Your Excellencies, brothers and sisters,

We are delighted to welcome you to our first Omani Economic Association conference which is to celebrate its first birth date this coming November. We hope the Association’s activities will contribute towards deepening discussions and debates in different economic issues of crucial importance to our society. Given the rapid changes taking place in the world, these matters often occur on acute urgencies, imposing themselves as challenges to man's mind and testing ambitions to build a better future, so consolidating partnerships with various players involved in development activities within the framework and spirit of joint and collective participation, whilst putting in mind that in today's world, it is not always possible to separate between the logic of modernization, participation and transparency, and the needs of improving human development indicators.

By the end of the last century, a “New Growth Theory”, which links the gross national product to knowledge, substituted the old theory which recognised only two factors of production: labour and capital, and concluded that the percentage of economic growth depended on the percentage of the technological growth on one side and on the level of technology on the other, in addition to savings level. If countries want to divert towards a knowledge based economy and, at the same time, want to enhance their economic growth, they will need to improve their technological level, increase savings and invest local saved capital in knowledge based dimensions.

This country has been blessed with stability and security, which hadn’t been encountered in its modern history before, and by a wise and conscientious leadership, which has made root changes in the country that no two individuals can disagree about. This by itself represents a challenge to confront all challenges facing the country as the national economy depends basically on the rentier economy and is still far away from moving to a competitive productive economy, which is why we have chosen the “New Economy Conference” as a title for this conference.

As is the case with many developing countries, we find the gap between us and the developed countries widening day by day. To reduce these expanding gaps requires laying down and applying integrated public policies in the sectors of technology, economy and trading, which would enable us to achieve a continuous economic development and face the challenge of marginalization by globalization. Such integrated policies must be initiated from the highest authorities in the country to create an environment that is harmonious with the basic elements of knowledge economy in which its measurable criteria's have been set by international organizations.

Throughout the depth of our work to prepare and organize this conference during the short time span of this Association’s existence, we have established many activities which have been achieved for the first time in the Sultanate on an internal level; this being the first economic conference to be held at Sultan Qaboos University.

To encourage applied economic researches, and to present proposals for future development in Oman, the Association’s Board decided to offer annual awards for economic researches, and we have been able to obtain sponsors for these prizes for the next five coming years.

To measure the perceptions of Business Leaders in Oman in the current economic environment, the Association has set a Business Confidence Index (BCI) through which we hope will help us identify places of weaknesses as seen by the business sector, and to use its results as a bridge to cure any weakness of the system and attain transparency.

As for the organisational challenges which we see as obstructions to economic growth, without going into details, we hope these will be dealt with and practical solutions be found during the next 5 year plan. These are:

· How to utilise the recent rapid increase in oil prices witnessed by our economies to shift from traditional planning methods to planning that focuses on knowledge based economy, and the assurance of the compliance between planning and implementation where means and budgeting must be correlated to achieve set goals.

· Finding a mechanism to improve the institutional functions that can overrule the individual’s efforts.

Accordingly, it has been decided that the title of our second conference is to be “Competitiveness, Governance and the Future.”

On the Gulf level, to crown the previous efforts of the Gulf Economic Associations, I am delighted to announce our happiness to participate with our fellow brothers in the GCC to establish a new economic entity and to establish “The Gulf Economic Association” to empower links and associations between individuals interested in the Gulf’s economy, and to activate the important role of the economy with its different areas as a service to society and a support to the growth of the economic reforms which the area is witnessing.

One of the activities of the Association will be to hold an annual Gulf Conference prior to the GCC summit, which will gather active economists and discuss the hurdles of growth facing the council countries, and to present our ambitions to the leaders. The conference should be held in the GCC summit hosting country.

So for this, we would like to welcome our brothers and sisters from the UAE of Business and Economists Association, the Economic Association of Bahrain, and the Saudi Economic Association. In addition to this, our brothers from the State of Qatar and Kuwait Economic Society, who are with us here on this blessed day.

Finally, we give great thanks and gratefulness to all who have supported the organizing of this conference, especially:

UNITED NATIONS Economic and Social Commission for Western Asia (ESCWA)

Sultan Qaboos University

Oman Chamber of Commerce and Industry

And we thank our dear guests who took the effort to travel and join us here in our conference and we give our special thanks to H.E. Dr Mervat M. Tallawy, Executive Secretary & Under Secretary-General of UN, who could not participate personally owing to non-completed coordination aspects of her visit, and brother Dr Mohammed Maryati, the Regional Advisor on Science and Technology in ESCWA, for his continuous follow up, his patience for our rapid disturbance, and his total support to us.

We also thank

Gulf Organisation for Industrial Consulting (GOIC)

Investment & Technology Promotion Office of the United Nations industrial development Organisation. (UNIDO)

The Fraser Institute, Canada

H.E. Dr. Tahir Kanaan

H.E. Dr. Issam Al Zaeem

Special thanks to Dr Atif Kubrousi who took the effort to travel and join us from Canada

Dr Mohsin Hilal

Dr Ratan Kumar Gosal

We also thank the Official Sponsors for the conference

Al Omaniya Financial Services (SAOG)
Oman LNG llc

Oman Mobile Telecommunication company llc

Sheikh Yaqoob bin Hamed bin Suliman Al Harthy

The official magazine of the conference

Oman Economic Review

And Alwatan Newspaper

And to all participants of our first conference.

Alsalam Alaikum wa Rahmat allah wa barkatuh

